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Management'’s Certification of the Quarterly
Investment Report

| certify that | have reviewed the Quarterly Investment Report as of and for the quarter that ended November 30,
2021 prepared on behalf of the Texas Transportation Commission (the Commission). To the best of my knowledge
and belief:

In all material respects, the Quarterly Investment -
Report was prepared in accordance, with the

guidelines presented in Texas Government Code,
Chapter 2256 (Public Funds Investment Act) and

Section 9.0 of the Commission’s investment policy.

The investments have been accorded consistent
treatment in accordance with generally accepted
accounting principles.

There have been no material misrepresentations
in the report by the inclusion or exclusion of
information.

DocuSigned by:

TS e—

epheR Etew At

Chief Financial Officer

Investment Officer

DocuSigned by:

Bugamine Asher

SFITRRPRE e

Director, Project Finance, Debt & Strategic Contracts Division

Investment Officer

DocuSigned by:

erATEPWHEAL® -

Project Finance & Debt Director
Investment Officer
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An effective system of internal controls has been
established to ensure that material financial
information is recorded in the accounting system
and properly reported in the report, and there were
no material weaknesses in internal controls during
the period covered by the report.

An independent accountant’s report on agreed-upon
procedures to review management’s compliance
with the Public Funds Investment Act is conducted
annually. The report is presented to the Commission.

November 30, 2021
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Central Texas Turnpike System Funds

MANAGEMENT DISCUSSION

In 2002, the Commission entered an Indenture of
Trust establishing funds and accounts related to the
financing of the 2002 Project of the Central Texas
Turnpike System (CTTS). CTTS investments are held

by The Bank of New York Mellon, acting as trustee.

The funding of investments includes bond proceeds,
capital contributions for the purpose of financing the
2002 Project, revenues derived from operation of CTTS
toll roads, and related investment earnings.

Suitable investments have been selected using
the following criteria and priorities pursuant to
the Commission’s investment policy and the CTTS
investment strategy:

1) Suitability of the investment to the financial
requirements of the entity

2) Preservation and safety of principal

3) Liquidity

4) Marketability of the investment if the need arises to
liquidate the investment before maturity

5) Diversification of the investment portfolio

6) Yield

The investment instruments described in Schedule
1 are in compliance with the Texas Public Funds
Investment Act, the Commission’s investment policy,
and the CTTS investment strategy.

2 | Quarterly Investment Report

INVESTMENT ACTIVITY

Investment income for the quarter: $1,666,303, yield
1.11%.

The Guaranteed Investment Contract is intended to be
held to the maturity date of August 15, 2022.

CURRENT STRATEGY

The Capital Contributions account is invested to
match planned expenditures. The investment strategy,
however, remains guided by the following principles:
safety of principal, liquidity, and yield in that order.

CURRENT MARKET CONDITIONS

U.S. Treasury yields reflect monthly averages for
November 2021 as posted by the Federal Reserve.

3-Month Treasury: 0.05%

2-Year Treasury: 0.51%
10-Year Treasury: 1.56%
Discount Rate: 0.25%

November 30, 2021
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CTTS Schedule 1 - Investments

Income for Quarter: $1,666,303
Yield for Quarter: 1.11%

Description Maturity Date Book Value Fair Value *

Liquid Investments

Money Market
JP Morgan Govt MMKT Fund 0.03% N/A $ 7,152,101 $ 7,152,101
Morgan Stanley Govt MMKT Fund 0.03% N/A $ 89,500 $ 89,500
Dreyfus Government MMKT Fund 0.03% N/A $ 2,200,113 $ 2,200,113
TexPool ?
Prime 0.07% N/A $ 293,603,186 $ 293,603,186

U.S Government Securities

Freddie Mac Agency Notes 0.27% 08/23/23 $ 19,956,800 $ 19,956,800

Freddie Mac Agency Notes 0.27% 08/23/23 $ 19,956,800 $ 19,956,800

Freddie Mac Agency Notes 0.63% 11/25/25 $ 19,711,800 $ 19,711,800

Freddie Mac Agency Notes 0.63% 11/25/25 $ 19,711,800 $ 19,711,800

Federal Farm Credit Bank 1.43% 11/23/26 $ 10,002,100 $ 10,002,100
Guaranteed Investment Contract >

Citigroup Global Markets Inc. GIC 5.20% 08/15/22 $ 114,999,379 $ 114,999,379

(CUSIP S86538450) e vy ! ’ ! !
Accounts Held by Texas Treasury Safekeeping Trust Company

Operating, Maint. and Reserve Maint. 0.02% N/A $ 25,803,743 $ 25,803,743
Accounts Held by the Comptroller

Operating, Maint. and Reserve Maint. 0.28% N/A $ 71,996,436 $ 71,996,436

$ 605,183,758 $ 605,183,758

Notes:
* For the quarter, ($618,300) was booked for changes in the fair value of investments. All investments are intended to be held to maturity.
2 These local government investment pools seek to maintain a one dollar per share, as required by the Texas Public Funds Investment Act.

3This security was purchased under the terms of a forward purchase agreement that was executed in August 2002 at rates that were currently available at that time.

Fair values are reported on monthly account statements. Totals may not up add up due to rounding.

November 30, 2021 Quarterly Investment Report | 3
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CTTS Schedule 2 - Allocation by Account

8/31/2021

Description

1st Tier
Interest

Account®

Revenue Fund

1st Tier
Principal
Account

1st Tier Debt
Service
Reserve

2nd Tier
Principal
Account

2nd Tier Debt
Service
Reserve

2nd Tier
Interest®

Rate
Stabilization
Fund

Capital
Contribution
Account

Accounts Held
by Comptroller

Accounts Held
by TTSTC ©

Portfolio Total

Money Market Funds

U.S. Treasury Notes
U.S. Treasury Bill

U.S. Government
Agency

Local Government
Investment Pools

Guaranteed
Investment Contract

Accounts Held by
Comptroller

Accounts Held by
TTSTC

Totals

11/30/2021

Description

749,917 35,747,090
o 1,369
749,917 35,748,458

1st Tier
Interest

Revenue Fund Account

43,150,449

N0,

43,153,241

1st Tier
Principal
Account

4,773,049

2,746,917

114,999,379

122,519,346

1st Tier Debt
Service
Reserve

2,200,000

2,200,000

2nd Tier
Principal
Account

57,881,070 =
= 39,978,800
2,215 13,297,747
57,883,285 53,276,547

2nd Tier Debt
Service
Reserve

2nd Tier
Interest

39,978,800

28,052,677

68,031,477

Rate
Stabilization
Fund

86,949,073

86,949,073

Capital
Contribution
Account

Accounts Held
by Comptroller

111,244,143

111,244,143

Accounts Held
by TT8TC ©

$ 144,501,576

$ 79,957,600

$ 131,052,790

$ 114,999,379

$ 111,244,143

$ 581,755,488

Portfolio Total

Money Market Funds

U.S. Treasury Notes
U.S. Treasury Bills

U.S. Government
Agency

Local Government
Investment Pools

Guaranteed
Investment Contract

Accounts Held by
Comptroller

Accounts Held by
TTSTC

Totals

Note “-In August, $54.3 million in debt service was paid.

(8)

2,289,140

39,190,748 35,751,154

41,479,888 35,751,154

43,156,527

43,156,527

Note ) In August, $28.9 million in debt service was paid.

Note ©_ TTSTC - Texas Treasury Safekeeping Trust Company

4,773,443

2,747,352

114,999,379

122,520,174

2,200,113

2,200,113

Fair values as reported on monthly account statements. Totals may not add up due to rounding.

4 | Quarterly Investment Report

89,500

39,668,600

57,887,648 13,299,853
57,887,648 53,057,953

39,668,600

28,057,118.54

67,815,219

18

10,002,100

73,512,785

83,514,903

71,996,436

71,996,436

25,803,743

25,803,743

$  9,441,714.22

89,339,300.00

$ 293,603,185.54

$ 114,999,379.00

71,996,436

$ 25,803,742.57

$ 605,183,758

November 30, 2021
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CTTS Schedule 3 - Maturity Distribution and
Quarter End Comparison

Liquid Investments

2 days to 6 months m Book Value

m Fair Value

I 114,999,379

6 months to 1 year

I $114,999,379

I 5:0.339.300

1-5years
B 550,339,300
m Book Value
H Fair Value
I, 627,575,609
2 Qtr FY21

Y 627,575,609

I 044,116,293

3 Qtr Fy21

I 644,116,293

N 551,755,488

4 Qtr FY21

Y 551,755,488

1 Qtr FY22

November 30, 2021 Quarterly Investment Report | 5
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CTTS Schedule 4 - Investments by Security Type

Accounts Held by
Comptroller
11.9%

Accounts Held
by TTSTC
4.3%

Guaranteed
Investment Contract
19.0%
Liquid Investments
50.1%
Government
Agency Notes
14.8%

m Liquid Investments $303,044,900

B Government Agency Notes 89,339,300

H Guaranteed Investment Contract 114,999,379
Accounts Held by TTSTC 25,803,743

B Accounts Held by Comptroller 71,996,436

Total Investments (Fair Value) $605,183,758

6 | Quarterly Investment Report November 30, 2021



|-35E Project

MANAGEMENT DISCUSSION

In 2016, the Commission entered a trust agreement
with Amegy Bank, securing the toll revenue obligations
of and in connection with the financing of the I-35E
Managed Lanes Project. On November 3, 2016, the
Commission executed a TIFIA Loan agreement with
the United States Department of Transportation
pursuant to the Transportation Infrastructure Finance
and Innovation Act to finance a portion of the |-35E
Managed Lanes Project.

Suitable investments have been determined using
the following criteria and priorities pursuant to the
Commission’s investment policy and the |-35E
Managed Lanes Project investment strategy:

1) Suitability of the investment to the financial
requirements of the entity

2) Preservation and safety of principal
3) Liquidity

4) Marketability of the investment if the need arises to

liguidate the investment before maturity
5) Diversification of the investment portfolio
6) Yield

Investments in this portfolio for Type | funds must
be an eligible investment pursuant to the TIFIA Loan
agreement. Type | funds include the Revenue Fund,
Debt Service Fund, and General Fund.

November 30, 2021

INVESTMENT ACTIVITY

Interest and investment income for the quarter:
$34,904, yield 0.17%.

CURRENT STRATEGY

Investment of this portfolio is determined by the cash
flow projections for the various funds and accounts.
The strategy, however, remains guided by the following
principles: safety of principal, liquidity, and yield in that
order.

CURRENT MARKET CONDITIONS

U.S. Treasury yields reflect monthly averages for
November 2021 as posted by the Federal Reserve.

3-Month Treasury: 0.05%
6-Month Treasury: 0.04%
1-Year Treasury: 0.18%
2-Year Treasury: 0.51%

Quarterly Investment Report | 7
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[-35E Schedule 1 - Investments

Income for Quarter: $34,904
Yield for Quarter: 0.17%
Description

Liquid Investments
Fidelity Treasury Portfolio

LOGIC Investment Pool?

U.S Treasuries and Agencies

Freddie Mac Agency Notes
Federal Home Loan Bank Notes
Freddie Mac Agency Notes
Fannie Mae Agency Notes
Federal Home Loan Bank Notes

Federal Home Loan Bank Notes

Notes:

Yield

0.01%

0.04%

0.40%
0.15%
0.50%
0.56%
1.15%

0.50%

Maturity Date

N/A

N/A

02/26/24
09/16/24
12/09/24
10/28/25
11/24/25

09/28/26

$

Book Value

629,777

48,068,970

9,968,960
4,975,203
4,938,735
4,899,452
4,992,073
4,955,741

83,428,912 $

Fair Value *

629,777

48,068,970

9,968,960
4,975,203
4,938,735
4,899,452
4,992,073
4,955,741

83,428,912

* For the quarter, ($235,641) was booked for changes in the fair value of investments. All investments are intended to be held to maturity.

2 This local government investment pool seeks to maintain a one dollar per share, as required by the Texas Public Funds Investment Act.

Fair values are reported on monthly account statements. Totals may not add up due to rounding.

8 | Quarterly Investment Report
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I-35E Schedule 2 - Allocation by Account

8/31/2021

Description

Cash / Money Market
Funds

Local Government
Investment Pools

Federal Home Loan
Mortgage Corp

Federal Home
Loan Bank

Federal National
Mortgage Assoc.

Totals

11/30/2021

Description

Cash / Money Market
Funds

Local Government
Investment Pools

Federal Home Loan
Mortgage Corp

Federal Home
Loan Bank

Federal National
Mortgage Assoc.

Totals

Fair values as reported on monthly account statements. Totals may not add up due to rounding.

November 30, 2021

Revenue Fund

Revenue Fund

629,769

3,625,295

4,255,063

O&M Fund

1,406,990

1,406,990

O&M Fund

1,823,816

1,823,816

Rate
Stabilization
Fund

10,037,500
9,141,235 4,962,662

10,000,258
9,141,235 25,000,420

Rate
Stabilization

MM Fund Fund

8
8,152,268 778
9,968,960

14,923,018

8,152,268 24,892,764

TIFIA Reserve
Account

General
Account

1,184,440 -
24,788,518 8,476,667

4,995,194 -

4,970,354 -
35,938,506 8,476,667

General
Account

TIFIA Reserve
Account

25,989,361 8,477,452
4,938,735 .
4,899,452 .

35,827,549 8,477,452

Quarterly Investment Report | 9

Portfolio
Total

$ 11,221,940

$ 48,776,072

$ 14,995,452

$ 4,970,354

$ 79,963,818

Portfolio
il

$ 629,777

$ 48,068,970

$ 14,907,695

$ 14,923,018

$ 4,899,452

$ 83,428,912
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I-35E Schedule 3 - Maturity Distribution and
Quarter End Comparison

Y 58,608,747
N 548,608,747

1 to 30 days

31 to 90 days

W Book Value
H Fair Value
91 days to 180 days

I 534,730,165
I 534,730,165

> 180 days

B Book Value

H Fair Value

I 573,913,486

2 Qtr FY21

I 573,913,486

N 76,351,849

3 Qtr Fy21
I 76,351,849

4 Qtr FY 22

1 Qtr FY22

10 | Quarterly Investment Report November 30, 2021
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I-35E Schedule 4 - Investments by Security Type

Government
Agency Notes
41.6%

Liquid Investments
58.4%

m Liquid Investments $48,698,747
m Government Agency Notes 34,730,165

Total Investments (Fair Value) $83,428,912

November 30, 2021 Quarterly Investment Report | 11
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Prepaid TxTag Account

MANAGEMENT DISCUSSION

In 2007, the Texas Department of Transportation
entered a Master Lockbox and Custodial Account
Agreement securing funds from the operation of
certain toll roads, including the Prepaid TxTag Account
funds. Investments of the Prepaid TxTag Account

are held by The Bank of New York Mellon, acting as
custodian.

Suitable investments have been determined using
the following criteria and priorities pursuant to the
Commission’s investment policy and the Prepaid
TxTag investment strategy:

1) Suitability of the investment to the financial
requirements of the entity

2) Preservation and safety of principal

3) Liquidity

4) Marketability of the investment if the need arises to
liquidate the investment before maturity

5) Diversification of the investment portfolio

6) Yield
Investments in this portfolio are restricted to:

1) U.S. Treasury and other government obligations
that carry the full faith and credit guarantee of the
United States for the payment of principal and
interest

2) Federal Agency or U.S. government sponsored
enterprises (GSE) obligations, participations or
other instruments

3) Securities and Exchange Commission registered
money market funds.

12 | Quarterly Investment Report

Further restrictions on the portfolio include:

1) Only 20% of the custodial account can be
investment with a final maturity not to exceed two
years from the date of purchase.

2) Maximum weighted average maturity for the
investments may not exceed 240 days at any time.

The investment instruments described in Schedule
1 are in compliance with the Texas Public Funds
Investment Act, the Commission’s investment policy,
and the Prepaid TxTag Account investment strategy.

INVESTMENT ACTIVITY

Interest and investment income for the quarter:
$4,301, yield 0.02%.

CURRENT STRATEGY

Invest the portfolio for diversification into 6-9 month
maturity sector. The strategy, however, remains guided
by the following principles: safety of principal, liquidity
and yield in that order.

CURRENT MARKET CONDITIONS

U.S. Treasury yields reflect monthly averages for
November 2021 as posted by the Federal Reserve.

3-Month Treasury: 0.05%
6-Month Treasury: 0.07%
1-Year Treasury: 0.18%
2-Year Treasury: 0.51%

November 30, 2021
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TxTag Schedule 1 - Investments

Income for Quarter: $4,301
Yield for Quarter: 0.02%
Description Yield Maturity Date Book Value Fair Value *
Liquid Investments
Morgan Stanley Govt MMKT Fund 0.03% N/A $ 82,295,752 $ 82,295,752
$ 82,295,752 $ 82,295,752

Notes:
! For the quarter, $0 was booked for changes in the fair value of investments. All investments are intended to be held to maturity.

Fair values are reported on monthly account statements. Totals may not add up due to rounding.

November 30, 2021 Quarterly Investment Report | 13
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TxTag Schedule 2 - Maturity Distribution and
Quarter End Comparison

Y 52,295,752

1 to 60 days

N 552,295,752

61 to 90 days
H Book Value
H Fair Value
91 to 180 days
>180 days
I <o 600,106
2 Qtr Fy21
I ¢ 5o 600817
I 5o 744,143
3 Qtr Fy21
I s5.744.143
m Book Value
H Fair Value
I 61,330,059
4 Qtr Fy21
I ¢o:330.059
I 52,295,752
1 Qtr FY22

Y 552,295,752

14 | Quarterly Investment Report November 30, 2021
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TxTag Schedule 3 - Investments by Security Type

Liquid Investments
100.0%

m Liquid Investments $82,295,752

Total Investments (Fair Value) $82,295,752

November 30, 2021 Quarterly Investment Report | 15
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SH 249 System Funds

MANAGEMENT DISCUSSION

In 2019, the Commission entered a Master Trust
Agreement securing toll revenue obligations related to
the financing of the SH 249 System. Investments are
held by U.S. Bank National Association as trustee.

Suitable investments have been determined using
the following criteria and priorities pursuant to the
Commission’s investment policy and the SH 249
System investment strategy:

1) Suitability of the investment to the financial
requirements of the entity

2) Preservation and safety of principal

3) Liquidity

4) Marketability of the investment if the need arises to
liguidate the investment before maturity

5) Diversification of the investment portfolio

6) Yield

16 | Quarterly Investment Report

INVESTMENT ACTIVITY

Interest and investment income for the quarter:
$18,901, yield 0.13%.

CURRENT STRATEGY

Investment of this portfolio is largely based on the
cash flow projections for bond proceeds.

The strategy is guided by the following principles:
safety of principal, liquidity, and yield in that order.

CURRENT MARKET CONDITIONS

U.S. Treasury yields reflect monthly averages for
November 2021 as posted by the Federal Reserve.

3-Month Treasury: 0.05%
6-Month Treasury: 0.06%
1-Year Treasury: 0.07%
2-Year Treasury: 0.22%

November 30, 2021
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SH 249 Schedule 1 - Investments

Income for Quarter: $18,901
Yield for Quarter: 0.13%
Description

Liquid Investments
Goldman Treasury Portfolio

TexPool Prime?

U.S Government Securities
Federal Home Loan Bank
U.S. Treasury Notes
Federal Farm Credit Bank

Federal Home Loan Bank

Notes:

Yield

0.03%

0.07%

0.11%

0.12%

1.33%

1.38%

Maturity Date

N/A
N/A

08/12/22
01/31/23
11/03/26

11/18/26

Book Value Fair Value *

47,267 47,267

30,489,337 30,489,337
7,000,680 6,998,040

4,988,650 4,988,650

9,948,800 9,948,800

4,981,050 4,981,050

$ 57,455,784 $ 57,453,144

* For the quarter, ($81,695) was booked for changes in the fair value of investments. All investments are intended to be held to maturity.

2This local government investment pool seek to maintain a one dollar per share as required by the Texas Public Funds Investment Act.

Fair values are reported on monthly account statements. Totals may not add up due to rounding,.

November 30, 2021
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SH 249 Schedule 2 - Allocation by Account

8/31/2021

Taxable
2019A 20198 Taxable 2019B

First Tier Capitalized 2019A First Capitalized First Tier Rate
Construction Interest Interest Tier Reserve Interest Reserve Stabilization Portfolio

* ®) Account Fund Total

Description Revenue Account Account Account Account Account Account

Money Market Funds - - - 2,078,003 9,450,559 - - 4,875,074 $ 16,403,636

Local Government

- 3,099,423 7,798,988 5,192,870 14,292,311 10 1,284,722 7,409,201 $ 39,077,526
Investment Pools
U.S. Treasury Notes - - - - B o o - $ -
Federal Home $
Loan Bank
Federal Farm s
Credit Bank
Totals [} 3,099,423 7,798,988 7,270,873 23,742,870 10 1,284,722 12,284,275 $ 55,481,162
11/30/2021

Taxable
2019A 20198 Taxable 2019B

First Tier Capitalized 2019A First Capitalized First Tier
Construction Interest Interest Tier Reserve Interest Reserve i Portfolio
Description Revenue Account Account Account Account® Account Account Account Total

Money Market Funds 47,119 - - 27 122 - - - $ 47,267
Local Government 2110676 2995809 7,799,901 268,713 8,745,025 - 1,284,871 7,284,253 $ 30,489,337
Investment Pools

U.S. Treasury Notes - B B - - B - 4,988,650 $ 4,988,650
Federal Home : - - 6,998,040 4,981,050 - - - $ 11,979,090
Loan Bank

Federal Farm

Credit Bank - - - - 9,948,800 - = = $ 9,948,800
Totals 2,157,795 2,995,899 7,799,901 7,266,780 23,674,997 ) 1,284,871 12,272,903 $ 57,453,144

Fair values as reported on monthly account statements. Totals may not add up due to rounding.
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SH 249 Schedule 3 - Maturity Distribution and
Quarter End Comparison

I 530,536,604
I 530,536,604

1 to 30 days

31 days to 120 days m Book Value
| Fair Value

121 days to 180 days

I 26,919,180
I 526,916,540

> 180 days

I 557,394,566
I 57,394,566

2 Qtr FY21

Y 557,174,172
I 557,174,172

3 Qtr FY21

I ¢55.481,162
I 55,481,162

4 Qtr FY21

m Book Value

H Fair Value

I 57,455,784
I 557.453,144

1Qtr FY22
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SH 249 Schedule 4 - Investments by Security Type

Government
Agency Notes
38.2%

Liquid Investments
53.2%

U.S. Treasury Notes

8.7%

m Liquid Investments $30,536,604
m U.S. Treasury Notes 4,988,650
m Government Agency Notes 21,927,890

Total Investments (Fair Value) $57,453,144
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